
Frequently Asked Questions (FAQs) for 2026 Rate Changes  

What is the rate change for FY 2026? 

A general 2% rate increase will be implemented for service starting on January 1, 2026. The 
rate change is to all rate classes and will impact energy and demand billing inputs. The rate 
change will adjust the power cost adjustor, and a portion of the power cost adjustor will be 
rolled into base rates after the 2% change. The basic service charge (BSC) will not be 
adjusted.  

Over recent years, ED3 has been transitioning overhead rates to be the same as 
underground rates (or City rates). The phased step change for FY 2026 to overhead rates 
will apply first for service rendered in November 2025 and then the 2% adjustment will take 
effect like all other rate schedules for service starting on January 1st. The phased step 
change for standard OH rates for FY 2026 is 1.83%.  

The last general across the board rate change to the kWh charge was implemented in 2022.  

When will I see the change on my bill? 

The general 2% increase will occur on service rendered or received in January with a bill 
due date in February.  

Why is a rate change being implemented at this time?  

The rate adjustment is being implemented to recover increased costs related to purchased 
transmission from third parties. ED3 purchases significant transmission from third parties 
like APS, SRP, and WAPA (Western Area Power Administration). A chart showing the 
increase in transmission costs is found below. 

In June 2025, ED3 experienced a 35% cost increase in its purchased transmission service 
from APS. The transmission rate change is part of a formula rate that has regulatory 
approval and is impacted by increased transmission assets placed into service among 
other cost changes.  In addition, ED3 is purchasing more transmission from both SRP and 
WAPA to meet power supply and customer demand requirements.  

The chart below shows the overall expected change for purchased transmission from a 
budget cost of $3.7M in 2025, to a year-end estimate of almost $6M in 2025, and an 
estimated cost of about $8M in future years.  

As part of the rate change, ED3 is forgoing collection of approximately $2.2M in 
transmission costs in 2025 and does not plan on recovering those costs from rate payers. 
Another approximate $2.4M for FY 2026 is not being collected in rates.  



The FY 2026 rate adjustment recovers a portion of the transmission cost increase from FY 
2025 to FY 2026 and beyond. A phase-in of transmission cost increases is being 
implemented to minimize immediate impact on customers. An additional 2% or less 
change is anticipated for FY 2027 for transmission cost recovery purchases. The figures in 
the chart below are in millions of dollars. 

 

 

 

What is the change to the Commitment to Community (CTC) surcharge? 

No general rate increase is being made to the Commitment to Community surcharge. 
However, the charge is being converted to a Flat Charge. No additional revenue is 
anticipated by this change although some customers may receive a small decrease or 
small increase to their bill because of the change to a Flat Charge. Previously, this 
surcharge offset solar administration costs but was repurposed without a rate change in 
2020 to support the Commitment to Community Program which includes customer 
rebates, education initiatives, and community support and sponsorships. 

 


